
 

 

IS THIS LOW-KEY SANITIZATION STOCK 
PERFECTLY POSITIONED TO THRIVE 

DURING COVID-19? 

Investors are currently experiencing one of the most volatile, challenging markets of our lifetime. 

Mandated shutdowns have wreaked havoc on the majority of corporations, and it is challenging 

to find any silver lining in the stock market. 

However, there are a small number of businesses that will come out of this pandemic stronger 

than before. 

 

The way we live, work and play may forever be altered, and certain measures that feel temporary 

will likely become ingrained into our everyday existence. 

One such theme I have been writing about is the trend towards increased use of sanitization & 

disinfectant products. 

Items like hand sanitizer may very well become a standard household good. Even when this 

pandemic has subsided, people will likely have formed lasting bias towards increased 

sanitization. 



 

 

A company that I have written about previously has been a major benefactor of this trend, having 

just signed an agreement to sell $97 million of sanitization products to the government and big-

name retailers. 

For the moment, they are still a tiny, little known stock with a tremendous amount of growth 

potential. 

The company I am referring to is called Previcare, and it is a portfolio holding of a publicly 

traded stock called Magnetic North Acquisition Corp, that trades in Canada under the symbol 

MNC.V 

 

Magnetic North applies a private equity style investment philosophy, where management 

evaluates deal flow on behalf of shareholders and invests time, capital, and expertise in the most 

promising companies. 

Previcare is an excellent example, where Magnetic North currently owns 32% of the company, 

giving investors exposure to this exciting, high growth business. 



However, the most interesting and unique aspect of this stock is how it is structured for 

shareholders. 

In addition to the common shares, Magnetic North is also in the process of issuing preferred 

shares, something legendary investor Warren Buffet has vocally expressed an affinity towards. 

 

Preferred Shares – a friend in times like these? 

What are preferred shares? If you are not familiar, this section of the article is extremely 

important for your investing knowledge. 

A preferred share is the middle ground between a stock and a bond. In the event of a bankruptcy, 

bondholders get paid out first, followed by preferred shareholders and last, if there is anything 

left, common shareholders. 

 



When it comes to dividends, preferred shareholders also typically receive a much higher 

payment, providing an attractive income boost. 

Preferred shares also come in many different flavours, each with different, unique attributes. 

In the case of Magnetic North, they have a particularly interesting class of preferred shares, with 

three interesting attributes. 

 

First, preferred shareholders enjoy a 5% dividend yield, which in this current market 

environment of falling interest rates and dividends being slashed is quite attractive. 

 

 

Magnetic North preferred dividends also have an added layer of safety because of the core 

business model. 

Management provides more than just capital to their portfolio companies, they also provide 

management and operational expertise in exchange for a monthly fee. Aside from funding daily 

operations of MNC.V, this payment also acts as a buffer to help fund the dividend payment for 

preferred shareholders. 



 

Second, is related to the safety of your investment. In the case of Magnetic North, the capital 

structure has no debt, meaning the preferred shareholders are actually at the top. If anything goes 

wrong, preferred shareholders get paid first. 

Last, and arguably the most unique and interesting attribute is the special dividend. 

The objective of Magnetic North’s fund is to find attractive businesses, grow them through 

capital and expertise, and then monetize them at some point, for example by selling the portfolio 

company to a strategic buyer. 

In an event such as this, 50% of the proceeds from the sale go straight to the preferred 

shareholders by way of a special dividend. 

The remaining proceeds are held within the company, and used to fund new investment 

opportunities, starting the process over again. 

 



Magnetic North is a stock that has many unique characteristics that are particularly timely in a 

market environment such as this. 

To summarize: 

 

1. Both preferred & common shares 

2. Attractive portfolio companies 

3. Expert management 

4. Early stage valuation 

5. Large upside potential 
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This release is a commercial advertisement prepared by Edge Investments and is for general information purposes only. This is a Native Advertisement, meaning it is an informational paid 

marketing piece. Edge Investments, with the website www.edge.investments makes no recommendation that the securities of the companies profiled or discussed on this website should be 

purchased, sold or held by viewers that learn of the profiled companies through our website. Please review all investment decisions with a licensed investment advisor. This Advertorial was 

paid for by Magnetic North Acquisition Corp. in an effort to enhance public awareness of Magnetic North Acquisition Corp. and its securities. This Advertorial contains forward-looking 

statements that involve risks and uncertainties. This Advertorial contains or incorporates by reference forward-looking statements, including certain information with respect to plans and 

strategies of the featured Company. As such, any statements contained herein or incorporated herein by reference that are not statements of historical fact may be deemed to be forward-

looking statements. Without limiting the foregoing, the words believe(s) anticipate(s), plan(s), expect(s) ,project(s) will make told and similar expressions are intended to identify forward-

looking statements. There are a number of important factors that could cause actual events or actual results of the Company to differ materially from these indicated by such forward-looking 

statements. Certain statements contained herein constitute forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and 21E of the Exchange Act of 1934 

and Canadian securities law. Further, this document includes statements regarding business, financing, business trends, future operating revenues and expenses and there can be no assurance 

that such expectations will prove to be correct. Investors are cautioned that any forward-looking statements made by the Company, or contained in this advertorial are not guarantees of 

future performance, and that the Issuers actual results may differ materially from those set forth in the forward-looking statements. Difference in results can be caused by various factors 

including, but not limited to, the Company’s ability to be able to successfully complete planned funding agreements, to successfully market its products in competitive industries or to 

effectively implement its business plan or strategies. To reiterate, information presented in this advertorial contains forward-looking statements. Any statements that express or involve 

discussions with respect to predictions, expectations, beliefs, plans, projections, objectives, goals, assumptions, or future events or performance are not statements of historical fact and may 

be forward-looking statements. Forward-looking statements are based on expectations, estimates, and projections at the time the statements are made that involve a number of risks and 

uncertainties which could cause actual results or events to differ materially from those presently anticipated. Forward-looking statements in this advertorial may be identified through the use 

of words such as expects, will, anticipates, estimates, believes, may, or by statements indicating certain actions may, could, or might occur. Neither the TSX nor its Regulation Services Provider 

(as that term is defined in the policies of the TSX) accepts responsibility for the adequacy or accuracy of this advertorial. Furthermore, the TSX has not reviewed, approved or disapproved the 
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Pinnacle Capital Markets Ltd./theinvestorscoliseum.com Disclosure 

PLEASE READ THESE TERMS AND CONDITIONS CAREFULLY. YOUR USE OF THIS WEBSITE OR ANY INFORMATION OR MATERIAL CONTAINED ON THIS SITE IS SUBJECT AT ALL TIMES TO THESE 

TERMS AND CONDITIONS. IF YOU DO NOT WISH TO BE BOUND BY THESE TERMS AND CONDITIONS, DO NOT ACCESS THIS SITE. 

Pinnacle Capital Markets LTD., its subsidiary Investors Coliseum, and the website theInvestorscoliseum.com, (together, “Investors Coliseum”) is an online investor community that 

connects active investors and small cap public and private companies in various markets and industry sectors. Investors Coliseum is not registered as a broker, dealer, exempt market 
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we provide is for informational purposes only and should not be construed as an offer or solicitation of to buy or sell securities. Furthermore, investing in such securities involves 

substantial risk of loss and investors should seek advice from financial professionals before investing. The Investors Coliseum representatives are not financial advisors. We are 

compensated by the companies we represent. Information provided through the investors Coliseum website is often opinionated and should be considered for information purposes only. 

No stock exchange or regulatory body anywhere has approved or disapproved of the information contained herein. There is no express or implied solicitation to buy or sell securities. 

Founders of the investors Coliseum may have positions in the stocks discussed. Please consult your financial advisor before making any financial decisions. Do not consider buying or selling 

any stock without conducting your own due diligence and speaking to your financial advisor. 

 

 


