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 More Good Drill Results from Romanera
Drilling Continues at Romanera with 9 Rigs and 1 at Infanta
On September 8, 2022, Emerita Resources Corp. (EMO) announced drill results from both
the Infanta and Romanera deposits which are part of its Iberia Belt West (IBW) project in
Spain. There are currently nine drills active on Romanera and one at Infanta. In today’s
press release, three holes were released for Romanera and two from Infanta.

Good Results from Romanera, but More Information Would be Helpful
At Romanera, the drill results published today were from two drill pads. One of the drill
pads appear to be testing the area that has been drilled historically and the third (hole
LR015) appears to have been drilled where there is a lower density, historically (see Figure
1).

Drill holes LR009 and LR013 were drilled on section 6700 and are approximately 250m
apart. Both holes returned wide intercepts with good grades (when compared to the
historical resource estimate of 34Mt grading 0.42% copper, 1.1% lead, 2.3% zinc, 0.8 g/t
gold, and 44 g/t silver). LR009 returned two wide intercepts of 6.7m grading 0.3% copper,
1.4% lead, 4.2% zinc, 0.84 g/t gold and 102.4 g/t silver which equates to 3.90% copper
equivalent (CuEq) using our long-term commodity forecasts and 16.5m grading 0.20%
copper, 3.10% lead, 3.60% zinc, 2.29g/t gold, 254.70g/t silver which equates to 6.75%
CuEq. Gold and silver account for 45% and 66% of the CuEq grades, respectively.

Drill hole LR013 returned two wide intercepts of 4.2m grading 0.10% copper, 1.50% lead,
1.10% zinc, 0.94g/t gold, 43.50g/t silver (2.07% CuEq) and 20.6m grading 0.90% copper,
0.50% lead, 0.80% zinc, 0.53g/t gold, 46.90g/t silver (2.22% CuEq). Both of these results
are slightly lower grade than the historic resource grade of 2.61% CuEq.

Drill hole LR015 was drilled at the western edge of historic drilling and intercepted 20.5m
of massive pyrite with no economic metal.

The drill results from the two holes at Infanta (IN060 and IN061) returned decent grades,
but the widths were quite narrow. In our view, the results from Infanta are similar
to the recent drilling from that deposit. We think that EMO needs to find additional
exploration targets at Infanta as it would appear that the better parts of the deposit have
been somewhat well defined and that incremental drilling is not adding significant value.

Overall, we think the results from Romanera continue to impress with good grades and
widths. The precious metal grades continue to drive the rock value when compared to
historical results. It will be interesting to see if that changes as the drilling continues. It
would be helpful, in our view, if EMO provided more information and context for the
drill results and how they relate to the historical drilling. That, we believe, would help
investors better understand the progress being made by EMO.

Due to weather-related issues, EMO’s drilling has been restricted (no drilling between
2PM and 8PM), but that is expected to be lifted by September 21 at which time 24-hour
operations can resume.

Lowering Target to Reflect Lower Assumed Tonnage at Infanta
Overall, we believe the Romanera drill program is progressing well. As noted, additional
information would be very useful, if it is available, to help put the results in context of the
previous work. We are reducing our target price to $3.75/sh, mostly driven by a reduction
in the tonnes we have assumed for our Infanta valuation. We maintain our SPECULATIVE
BUY rating.
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 Figure 1 - Romanera - Drill Traces and Results

Source: Company filings
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 Figure 2 - Romanera - Historic Drill Collar Locations

Source: Company filings

Figure 3 - September 8, 2022 Drill Results

Source: Company filings, RCC estimates
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 Company Description:
Emerita is a Canadian company focused on polymetallic exploration in the Iberian Pyrite Belt in Spain. The company has three projects,
Infanta, El Cura and Romanera, and hopes to acquire the Aznalcóllar project through tender process that has proven to be very long
and complex.

Risks:
EMO is exposed to a variety of business risks including, but not limited to, unexpected development or operating issues, permitting
factors, and commodity and currency fluctuations. External financing requirements are also key risks, owing to the Company’s lack of
operating cash flow.

EXPLORATION RISKS| Exploration comes with the risks inherent with exploration activities. Exploration can provide significant upside
for investors, but it can also disappoint.

TENDER PROCESS RISKS | EMO is awaiting the outcome of a tender process for the Aznalcóllar project. There is a risk that the company
will not be successful.

COMMODITY RISKS| Like all exploration companies, EMO is subject to fluctuations in commodity prices, specifically zinc (and other
metals). If the price of these commodities drops materially, future equity raises may come with higher than anticipated dilution and the
development of the project may become more challenging as financing would be more difficult to arrange.

CURRENCY RISKS| EMO’s functional currency is the Canadian dollar, while metals are priced in US Dollars and its exploration occurs
in Spain. Changes in the exchange rates between these currencies may have a positive or negative impact on EMO.

FINANCIAL RISKS| We believe EMO is sufficiently financed to complete its 2022 exploration program with a cushion remaining at the
end of the year. If the company is to maintain an aggressive exploration program and/or it wins the Aznalcóllar tender process, it will
likely have to raise additional funds.

POLITICAL, SOCIAL AND ENVIRONMENTAL RISKS| EMO operates in Spain, a country with a well-developed mining culture and
legislation. However, environmental concerns are taken very seriously and EMO will have to work diligently to maintain itself as a good
corporate citizen.
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General Disclosures
The opinions, estimates and projections contained in all Research Reports published by Research Capital Corporation ("RCC") are those of
RCC as of the date of publication and are subject to change without notice. RCC makes every effort to ensure that the contents have been
compiled or derived from sources believed to be reliable and that contain information and opinions that are accurate and complete; RCC
makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions which
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 Emerita Resources Corp. Rating History as of 09/08/2022
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Distribution Policy
Through www.researchcapital.com, our institutional and corporate clients can access our research as soon as it becomes available, 24-7.
New reports are continually uploaded to the site as they become available throughout the day. Clients may also receive our research
via Reuters, Bloomberg, FactSet, and Capital IQ. All of our research is made widely available at the same time to all Research Capital
client groups entitled to our research. In addition, research reports are sent directly to our clients based on their delivery preference (mail,
fax, e-mail).

Fair Dissemination of Research Reports and Ratings
To the extent reasonably practicable, Research Reports will be disseminated contemporaneously to all of Research Capital Corporation
("RCC") customers who are entitled to receive the firm's research. Until such time, Research Analysts will not discuss the contents of their
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assume that a conflict might exist, and therefore not rely solely on this report when evaluating whether or not to buy or sell the securities
of subject companies.
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 discussed in the report through Research Capital USA Inc., a Broker – Dealer registered with the Financial Industry Regulatory Authority
(FINRA).

Member – Canadian Investor Protection Fund / membre – fonds canadien de protection des épargnants
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