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QUICK HITS 

• Drilling is confirming wide, high grade mineralization outside the 
historic resource as well as potential for expansion from within the 
historic resource footprint with elevated precious metal grades. 

• Friday’s release demonstrates that the historic drilling had missed the 
Lower massive sulphide lens in portions of the resource that EMO’s 
drilling is picking up – highlighting further resource growth upside. 

• Significant intercept from today’s set of results included: 26.8 m of 
10.26% ZnEq (with 2.6% Cu), incl. 14 m at 16.4% ZnEq (with 4.3% 
Cu). 

• We estimate a weighted average grade of ~12.4% ZnEq over ~14 m 
based on the drill results to date. 

o This compares with the average historic resource grade of 
7.5% ZnEq for the 34 Mt total resource and the ~12% ZnEq for 
the 11.2 Mt higher grade subset. 

o The Au grade averages ~1.9 g/t (+2x historic 0.8 g/t for 34 Mt 
resource or ~2x historic 1 g/t for 11.2 Mt subset) & Ag grade of 
92 g/t (+2x historic 44 g/t Ag for 34 Mt resource or +45% vs 
64 g/t for historic 11.2 Mt subset).  Essentially picking up an 
incremental ~1 g/t on Au and ~1 opt on Ag vs the higher 
grade subset of the historic resource. 

• If infill drilling continues to demonstrate elevated precious metals 
grades, conceptually, adding 1.0 – 2.0 g/t AuEq to the historic 
resource grades for precious metals would result in a grade of ~14% - 
16% ZnEq (vs ~12% ZnEq historic).  Conceptually, this would add $60 - 
$70/t to the NSR, increasing our est. NPV by +20%. 

• We highlight that even the known historic resource at Romanera is 
comparable in size and grade to current advanced stage development 
projects, including the Vares project/Rupice deposit (ADT-ASX, 
M.Cap. ~C$469 MM) which is under construction, and McIlvenna Main 
zone (FOM-TSX.V; M.Cap. ~C$500 MM) which is at the project 
financing and permitting stage.   

• Given the significant upside potential from the uptick in precious 
metals grades and the expansion of the resource footprint, we believe 
EMO’s Romanera is a mine in the making.  Yet, EMO trades at a ~80% 
discount to peers. 
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Romanera – A Mine in The Making:   
• The known historic resource at Romanera, without accounting for the higher Au grade and 

the expansion potential, is comparable to some of the top base metal development 
opportunities.   

• In Figure 1 below, we highlight that Romanera’s historic resource is comparable in size to 
Adriatic’s (ADT-TSX; M.Cap. ~C$469 MM) Rupice deposit, which is currently under 
construction with first production expected in 2023, as well as to the Main Zone at Foran’s 
(FOM-TSX.V; M.Cap. ~C$500 MM) McIlvenna deposit, which recently secured a C$200 MM 
investment from Teacher’s and C$100 MM from Fairfax.   

• We further note that Romanera comparable in size and grade to Rupice and McIlvenna’s Main 
Zone even without accounting for the expected uptick from higher precious metals grade 
and the expansion of the resource footprint. 

• While we are currently modelling only 18 Mt at ~12.5% ZnEq (based on ~500 m strike and 
~550 m depth), we see potential for the eventual prize of +30 Mt of high grade underground 
resource at Romanera if the strike and depth continue to prove out with drilling. 

• EMO continues to accelerate the drill program by increasing the rigs from 10 to 13: 12 rigs at 
Romanera and 1 rig infilling Infanta.  This will support the targeted 70,000 m program at 
Romanera for 2022 with an updated resource in Q1/23. 

Figure 1: IBW project comparison with advanced development/under construction projects 

 
Notes: 
•The resources have been approximated by Clarus based on the following metal prices (for comparison purposes 
only). •Metal prices used (US$): $3.40/lb Cu; $1.31/lb Zn; $0.82/lb Pb; $1,650/oz Au & $19/oz Ag.  •The historic 
resource grade for IBW is ~12% ZnEq on a 100% recoveries/payabilities basis. • Conversion to ZnEq accounts for 
metallurgical recoveries/payabilities:  Conversion factor for IBW (~77%) for metal equivalents is based on the 
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average for Rupice (~67%) and McIlvenna (~87%). • Rupice resource also includes barium sulphate (25% BaSO4) and 
antimony (0.2% Sb). • In-situ Values are based on the metal price assumptions noted above & USD/CAD 1.37. 
Source: Company Reports; Clarus Securities Inc. 

Romanera big size potential:   

• Romanera has a large historic resource of 34 Mt at 7.5% ZnEq, incl. 11.2 Mt at ~12% ZnEq in 
higher-grade subset. 

• We believe the tonnage in the historic resource will grow from (i) uptick in precious metals 
grades; (ii) inclusion of the portions of the Lower lens that were missed by historic drilling; (iii) 
inclusion of the precious metals in cut-off grade estimate vs the historic resource that 
assumed only a Zn+Pb based cut-off. 

• The historic high grade intercepts at depth (incl. 20 m at 13.4% ZnEq from 300 – 350 m depth) 
imply potential to swiftly grow tonnage, with every 100 m vertical extension adding 2.0 –
 4.0 Mt.  Recent drilling by EMO is confirming this depth potential as highlighted by hole 
LR014 (deepest intercept to date) that returned 15.1 m at 10.29% ZnEq in the Upper lens and 
6.1 m at 16.44% ZnEq in the Lower lens from ~450 m below surface. 

• To date, Romanera mineralization has been tested down to a depth of ~450 m (+100 m vs 
historical ~350 m) while other deposits in the region extend to a depth of ~750 m on average, 
with a maximum depth of ~1.4 km at Neves Corvo.  Romanera’s 11 Mt higher grade 
underground historic resource would more than double if the deposit continues to the 
average depth in the belt. 

• Geophysics suggests deposit strike potential of ~1,200 m vs historically drilled ~450 m, 
indicating Romanera could eventually be a very large underground +30Mt deposit. 

• While we are currently modelling only 18 Mt at ~12.5% ZnEq (based on ~500 m strike and 
~550 m depth), we see potential for the eventual prize of +30 Mt of high grade 
underground resource at Romanera if the strike and depth continue to prove out with 
drilling. 

Summary of Latest Drill Results 

LR019:  Importantly, it intercepted both the upper and lower lens while historic drilling stopped short of 
the lower lens and is not accounted for in the historic resource.   
• The nearest historic drill hole that penetrated the Lower Lens is about 100 m to the west. 

• The upper lens has high gold values, which is also not accounted for in the historic resource.   

• The lower lens is rich in Cu.  This is the first hole ever to return an intercept with >4% Cu at 
Romanera. 

• Upper Lens: 31 m of 5.8% ZnEq (with 1.7 g/t Au & 37 g/t Ag) from 302 m down hole, incl. 
9.7 m at 9.3% ZnEq (with 3.37 g/t Au and 32 g/t Ag). 

• Lower Lens: 26.8 m of 10.26% ZnEq (with 2.6% Cu) from 345.7 m down hole, incl. 14 m at 
16.4% ZnEq (with 4.3% Cu). 

LR023:  Also intersected both the upper and lower lenses with significant intercepts of: 



 

Emerita Resources Corp. 
EMO-TSX.V 

 

4 of 8 October 3, 2022 
 

• Upper lens:  12.6 m at 4.23% ZnEq (with 1.07 g/t Au). 

• Lower lens:  5.3 m at 9.01% ZnEq (with 0.98 g/t Au) 

Even under a conservative 5% ZnEq cut-off grade assumption, at least 3 intercepts from the latest 
drilling will get included in an underground resource. 

Figure 2: Romanera Long Section 

 
Source: Company Reports 

Figure 3: Romanera Long Section 

 
Source: Company Reports  
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Figure 4: Plan Map – Location of First Six Holes at Romanera 

 
Source: Company Reports 

Figure 5: EMO Comps 

 
* Select Peer Group is based on comparable Zn contribution to global resource, favourable location for 
development and favourable permitting environment 
(1) We cover AMC-TSX.V with a SPECULATIVE BUY rating and a target price of $10.00 per share 
Note: EMO market cap and EV based on sFD shares & value of ITM options & warrants 
Source: Refinitiv Eikon, Clarus Securities Inc. 
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Price Target Calculator: Our 12-month target price is based on a 0.6x combined NPV5% of IBW and 
50% of Aznalcollar. We also account for in-situ valuation for ~17 Mt at ~16% ZnEq valued at C$0.07/lb 
ZnEq at IBW & Aznalcollar (50%) to account for the estimated resource that is not included in our mine 
model. In addition, we account for corporate adjustments, including our long-term debt assumption and 
ITM options and warrants. 

Key Risks to Target Price: Please refer to the risks disclosed in the initiating report dated July 23, 2021. 
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of this company. 

General Disclosure 

The information and opinions in this report were prepared by Clarus Securities Inc. (“Clarus Securities”).  Clarus Securities is a wholly-
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may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers 
discussed herein.   

The opinions, estimates and projections contained in this report are those of Clarus Securities as of the date of this report and are subject 
to change without notice.  Clarus Securities endeavours to ensure that the contents have been compiled or derived from sources that we 
believe are reliable and contain information and opinions that are accurate and complete.   However, Clarus Securities makes no 
representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions contained herein 
and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.  Information may be 
available to Clarus Securities or its affiliate that is not reflected in this report.  This report is not to be construed as an offer or solicitation to 
buy or sell any security. No part of this report may be reproduced or re-distributed without the written consent of Clarus Securities. 

Conflicts of Interest  

The research analyst and/or associates who prepared this report are compensated based upon (among other factors) the overall 
profitability of Clarus Securities and its affiliate, which includes the overall profitability of investment banking and related services.  In the 
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issuers mentioned in this report in return for remuneration and might seek to become engaged for such services from any of such issuers in 
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mentioned in this report on a principal basis.  Clarus Securities, its affiliate, and/or their respective officers, directors or employees may 
from time to time acquire, hold or sell securities discussed herein, or in related securities or in options, futures or other derivative 
instruments based thereon.   

Analyst’s Certification 

Each Clarus Securities research analyst whose name appears on the front page of this research report hereby certifies that (i) the 
recommendations and opinions expressed in the research report accurately reflect the research analyst’s personal views about the 
Company and securities that are the subject of this report and all other companies and securities mentioned in this report that are covered 
by such research analyst and (ii) no part of the research analyst’s compensation was, is, or will be directly or indirectly, related to the 
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Equity Research Ratings 

Buy:  Attractively valued and expected to appreciate significantly from the current price over the next 12-18 months. 
Speculative Buy:  Expected to appreciate significantly from the current price over the next 12-18 months. Financial and/or operational risk 
is high in the analyst’s view.  
Accumulate: Attractively valued, but given the current market price, is expected to appreciate moderately over the next 12 -18 months. 
Hold:   Fairly valued and expected to trade in line with the current price over the next 12-18 months. 
Sell:  Overvalued and expected to decline from the current price over the next 12-18 months.  
Under review:  Pending additional review and/or information. No rating presently assigned. 
Tender: Company subject to an acquisition bid: accept offer. 
A summary of our research ratings distribution can be found on our website.  
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