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Company Description:
Lithium Ionic is a Brazilian hard rock lithium developer
with a 17,000 ha land package in Minas Gerais'
prospective Lithium Valley. The flagship Bandeira project
is located adjacent to the only two lithium producers
in the region: Sigma Lithium's Xuxa open-pit (Phase
1 operation) and CBL's Cachoeira underground mine.
The project is in the final stages of environmental
permitting following a July 2024 FS centred on the
1.4 MMt LCE contained (M&I+I resources) deposit.
Resource and technical study updates are anticipated
throughout the year as the company continues to de-risk
Bandeira toward near-term construction and targeted
first production.

Recommendation: Buy (S)
Target Price:  $3.50

Current Price $0.90
52 Wk High $1.78
52 Wk Low $0.41
Cash (MM) $28.1
Debt (MM) $0.0
NAV $3.59
P/NAV 0.25x
NAV (spot) $1.19
P/NAV (spot) 0.76x
Total Return 289%

Shares Outstanding (MM)
Basic 158.6
Diluted 185.5
Mgmt and Dir 31.7

Mkt Cap. (MM) $142.7
EV (MM) $114.6

NAV: Cormark deck is US$1,625/t SC6% long term (2028+); spot is
US$785/t SC6% (source: asianmetal.com).

Lithium Ionic Inc.
(LTH - TSXV)

Resource Increase Highlights Northern Project's Value
Unless otherwise denoted, all figures shown in C$

Event:
Updated resource estimate for Salinas (Baixa Grande) project results in a 32% tonnage
increase.

Impact:
Positive (neutral to our formal valuation). Lithium Ionic tabled a 32% tonnage increase in the
Baixa Grande deposit to 19.4 MMt M&I+I resources grading 1.01% Li2O, or 0.49 MMt LCE
contained. This resource update compares to Cormark's previously estimated increase of
35%, based on additional drilling (+8,704 m or 45 drill holes) completed since the company
tabled its November 2023 maiden resource (report). Recall the company’s Salinas (Baixa
Grande) project is located adjacent to the east of Latin Resource's (LRS-ASX) 77 MMt
grading 1.24% Li2O (2.4 MMt LCE contained) Colina project and is interpreted to contain
an extension of the stacked, spodumene-bearing pegmatites that characterize Colina. Latin
is on deck to be acquired by major Australian hard rock lithium producer Pilbara Minerals
(PLS-ASX), following the latter’s August 2024 offer of US$369 MM—implying a potential
baseline in-situ value for Salinas (Baixa Grande) of $102 MM based on US$/t LCE contained
(Cormark models $131 MM of in-situ value for Salinas based on potential additional property
upside).

Commentary:
Lithium Ionic notes that the Baixa Grande pegmatites remain open at depth and along strike
to the northeast—potential fertile ground for further upside expansion in pegmatites they
have just begun to drill test or mapped at surface. Follow-up drilling has been planned in
this area. However, the company will remain focused on the development of its flagship
Bandeira project in the near-term. Proceeds from last year's US$20 MM royalty agreement
(2.25% GOR) with Appian Capital are earmarked to fund continued engineering work at
the project, as well as early stage earthworks and Piauí River bridge construction following
the receipt of final project permits (LAC)—with a decision now anticipated later this month
(previously YE24; report). Financing efforts are also underway, as the company continues to
advance its application for Export-Import Bank (EXIM) debt funding, presumably alongside
supplemental/alternative avenues. Lithium Ionic had $28 MM in cash and equivalents at
Q3/24-end.

Investment Conclusion:
Lithium Ionic currently trades at 0.25x NAV, below its hard rock developer peer average of
0.36x. Its flagship project's near-term development timeline (Cormark estimates potential
production start up mid-2027 based on a 2025 financing solution), globally low capex figure
($266 MM), and location in a mining-friendly, experienced jurisdiction make Bandeira a
standout amongst its hard rock development project peer group.

 
 Prepared by Cormark Securities Inc. Our disclosure statements are located on page 3 - 4 of this report.
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Figure 1:  Map of Baixa Grande Location,  With Resource Envelopes Projected To Surface And In Section   

 

Source: Lithium Ionic Corp. 

Figure 2:  Cal i  Project  And Neighbouring Claim Locations  

 

Source: Cormark Securities Inc., after Lithium Ionic Corp. 

 

Salinas (Baixa Grande) (OP & UG - 0.5% Li2O COG)

as at Nov 2023 as at Dec 2024

Category
Tonnage 

(t)

Grade 

(% Li2O)

Contained 

(t LCE)

Tonnage 

(t)

Grade 

(% Li2O)

Contained 

(t LCE)

∆ Tonnage 
(%)

∆ Contained 
(%)

Measured + Indicated 5,860,000 1.09% 158,678 6,520,000 1.11% 179,580 11% 13%

Inferred 8,900,000 0.97% 214,572 12,900,000 0.96% 305,920 45% 43%

Total M&I+I 14,760,000 1.02% 373,250 19,420,000 1.01% 485,500 32% 30%
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Price Chart and Disclosure Statement Updated January 15, 2025
*Information updated monthly on or about the 5th of each month

Lithium Ionic Inc. Rating History as of 01/14/2025
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Buy (BUY); Top Pick (TP); Buy (S) (SPB); Market Perform (MP); Reduce (R); Tender (TD); Under Review (UR)

* Cormark has this percentage
of its universe assigned as the
following:
Buy or Top Pick
Market Perform
Reduce or Tender
Not Rated

79%
14%
4%
2%

The analyst viewed the material operations of Lithium Ionic Inc..
The company paid for certain travel expenses related to a site visit by the analyst.

This report has been prepared by Cormark Securities Inc., which is regulated by the Canadian Investment Regulatory Organization ("CIRO"). Cormark
Securities Inc. and, its wholly owned affiliate, Cormark Securities (USA) Limited (collectively "CSI") are in compliance with CIRO and the Financial Industry
Regulatory Authority research report rules and regulations where they apply. The firm does not receive compensation for any non-securities or non-investment
banking related services. Neither the analyst nor the associate (if any), or any member of his/her household, serve as an officer, director or employee or serve
in any advisory capacity of the subject company(ies) under their coverage.
CSI actively solicits investment banking business, including underwriting and advisory services, from its research coverage list. As a result, although uncertain,
revenue from these activities may be received at any time.
All relevant disclosures required by regulatory rules (including CIRO) and Cormark's recommendation statistics and research dissemination policies can be
obtained at www.cormark.com.
Cormark will provide, upon request, a statement of its financial condition and a list of the names of its Directors and senior officers.
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Recommendation Terminology
Cormark’s recommendation terminology is as follows:
Top Pick our best investment ideas, the greatest potential value appreciation
Buy expected to outperform its peer group
Market Perform expected to perform with its peer group
Reduce expected to underperform its peer group
Tender clients are advised to tender their shares to a takeover bid
Not Rated currently restricted from publishing, or our recommendation is under review
Our ratings may be followed by "(S)" which denotes that the investment is speculative
and has a higher degree of risk associated with it.
Additionally, our target prices are set based on a 12-month investment horizon.

For Canadian Residents: This report has been approved by Cormark Securities
Inc. (“CSI”), member CIRO and CIPF, which takes responsibility for this report and
its dissemination in Canada. Canadian clients wishing to effect transactions in any
security discussed should do so through a qualified salesperson of CSI. For US
Residents: Cormark Securities (USA) Limited (“CUSA”), member FINRA and SIPC,
accepts responsibility for this report and its dissemination in the United States. This report is
intended for distribution in the United States only to certain institutional investors. US clients
wishing to effect transactions in any security discussed should do so through a qualified
salesperson of CUSA. Any research analyst contributing to this report is not registered as a
research analyst with FINRA and is not an associated person of CUSA and therefore may
not be subject to FINRA Rule 2241 restrictions on communications with a subject company,
public appearances, and trading securities held by a research analyst account.
Every province in Canada, state in the US, and most countries throughout the world have
their own laws regulating the types of securities and other investment products which may
be offered to their residents, as well as the process for doing so. As a result, some of the
securities discussed in this report may not be available to every interested investor. This
report is not, and under no circumstances, should be construed as, a solicitation to act as
securities broker or dealer in any jurisdiction by any person or company that is not legally
permitted to carry on the business of a securities broker or dealer in that jurisdiction. This
material is prepared for general circulation to all clients and does not have regard to the
particular circumstances or needs of any specific person who may read it. This report is
provided for information purposes only and does not constitute an offer or solicitation to
buy or sell any securities discussed herein.
The information and any statistical data contained herein have been obtained from sources
believed to be reliable as of the date of publication, but the accuracy or completeness
of the information is not guaranteed, nor in providing it does CSI or CUSA assume any
responsibility or liability. All opinions expressed and data provided herein are subject
to change without notice. The inventories of CSI or CUSA, its affiliated companies and
the holdings of their respective directors, officers and companies with which they are
associated may have a long or short position or deal as principal in the securities discussed
herein. A CSI or CUSA company may have acted as underwriter or initial purchaser or
placement agent for a private placement of any of the securities of any company mentioned
in this report, may from time to time solicit from or perform financial advisory, or other
services for such company. The securities mentioned in this report may not be suitable for
all types of investors; their prices, value and/or the income they produce may fluctuate and/
or be adversely affected by exchange rates.
No part of any report may be reproduced in any manner without prior written permission
of CSI.
A full list of our disclosure statements as well as our research dissemination policies and
procedures can be found on our website at: www.cormark.com
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been and will not be receiving direct or indirect compensation in exchange for expressing the specific recommendation(s) in this report.
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